The goal of such an institution is to achieve a Pareto-efficient solution, where all agents have 38 optimal welfare, i.e., Coase theorem (Coase 1960), which consequently renders low transaction 39 costs (Coase 1988, Inman and Rubinfeld 1997). Transaction costs are costs associated with 40 withholding property rights or costs associated with information, coordination, and 41 enforcement associated with a negotiation or agreement (Coase 1988 , Bromely 1991, McCann 42 2004. Cooperative actions, including larger groups and collective action situations, are 43 expected to arise when agent collaborations are high and transaction costs are low (Coase 1988, 44 Dixit and Olson 2000) . However, to achieve successful Coasian bargains and to minimise 
205
206 In the case of this paper, the goal of the institutional setting, namely the consultations, is to find 207 a balance between different interests (i.e., grazing and timber production). As an activity of one 208 agent affects the choices of the other, the situation may be defined as an interdependent one. 372 Furthermore, 47% of the forest company districts had overlapping land with two or more Sami 373 communities, leading to having more than one consultation. To preserve the anonymity of the 374 respondents, no individual forest company or Sami community is discussed in the paper.
375
376 As illustrated in the right column of table 1, the respondents were asked to estimate, on average, 377 time spent on different activities. The transaction costs were then calculated based upon ; * 378 where t is time and w is average salary after income taxes of a forest worker. This serves as a 379 proxy for both agent groups, as reindeer herders typically run small-scale firms but also engage 380 in temporary work in forestry. For the sake of comparability, the same average salary is used D r a f t 18 393 Sami communities, 45% participated in 3 to 5 consultations and 30% participated in 6 to 10. 394 For forest company districts, 71% participated in 1-5 consultations, 23% participated in 6-10, 395 and 6% participated in more than 10 consultations per year.
397 Transaction costs in forestry
398 According to the model (eq. 2.), the sum of transaction costs for a forest company district is on 399 average $2,189 USD * for forest companies however these vary between the different regions 400 and between different forest company districts, as shown in figure 2. The county with the 401 highest transaction costs is Norrbotten, in the northern part of the region, while Jämtland in the 402 south has the lowest transaction costs per forest company district on average. The distribution 403 of transaction costs between the categories is uneven, with a share of ex ante costs of 55% of 404 the total transaction costs and ex post transaction costs of 44%. Notable is that the fourth 405 category (operational costs) is zero, thus these costs are not noted by forest company districts. 597 For forestry, the time used to find information has increased, thus increasing transaction costs.
598 Further, as Widmark et al. (2013) showed, the forest companies also tend to make more detailed 599 plans before consultations, acting upon the increased amount of information gained from the 600 Land Use Plan. Akin to a theoretical game situation, the aim of forestry may be to strengthen 601 positions in the bargaining situation. But it may also be that forestry acts upon the expanded 602 knowledge base, trying to consider the needs of reindeer husbandry already in a priori planning.
603
604 For Sami communities, the results indicate that more time is devoted to planning before 605 consultations, as the transaction costs are the highest category out of the four and the plan is 606 used to feed information into consultations. The presence of a plan is also a driver of on-site 607 inspections, most likely because the reindeer herder has a more informed situation on the land 608 in question during consultations and has more arguments for why on-site inspection is needed. 
